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ENERGY

IN THE MATTER OF THE PETITION OF SOUTH ) DECISION AND ORDER
JERSEY GAS COMPANY FOR APPROVAL OF A ) APPROVING STIPULATION
STANDARD GAS SERVICE AGREEMENT (FES) )
AND A STANDARD GAS SERVICE AGREEMENT ) DOCKET NO. GR04080870
(FES) ADDENDUM )

(SERVICE LIST ATTACHED)

BY THE BOARD'

South Jersey Gas Company (“South Jersey”, “Company”, or “Petitioner”) is a corporation of the
State of New Jersey, and a natural gas utility as defined in Title 48 of the New Jersey Statutes
and, as such, is subject to the jurisdiction of the New Jersey Board of Public Utilities (“Board”).
On August 16, 2004, South Jersey filed a Petition (“Petition”) seeking Board approval of a
Standard Gas Service Agreement (FES) (“Agreement”) and a Standard Gas Service (FES)
Addendum (“Addendum”) executed with Conectiv Energy Supply, Inc. (“Conectiv Energy”).
Conectiv Energy is an affiliate of Conectiv Power Delivery, and is not a regulated entity.
Conectiv Energy operates equipment for the generation of electricity at, inter alia, Mickleton,
Deepwater, Carlls Corner, Vineland and Millville, New Jersey. It will receive service pursuant to
Rate Schedule (FES) at all of these locations.

Pursuant to its Rate Schedule FES, South Jersey provides for the sale or transportation of
natural gas to generate electricity. In order to qualify for Rate Schedule FES, a customer must
have a Winter Daily Contract Demand of 1,000 Mcf per day or more, or a Summer Daily
Demand Contract of 2,000 Mcf per day or more, or both. Special Provision (j) of Rate Schedule
FES provides for negotiated rates which must be incorporated into a Standard Gas Service
Agreement (FES) and submitted to the Board for approval.

' Commissioner Christine V. Bator recused herself from this matter due to a potential conflict of interest.



BACKGROUND

By Board Order dated July 8, 2004, South Jersey completed a base rate case in Docket No.
GR03080683 and GR00050295. The Partial Stipulation accepted by the Board in that matter
provided as follows:

As of July 8, 2004, only one customer was receiving service under Rate
Schedule FES. Notwithstanding any other provision of this Rate Schedule
FES, that customer’s existing Standard Gas Service Agreement (FES), and
amendments and addenda thereto (“the Existing Agreement”) will continue in
effect without modification to its terms or the rates paid. The Existing
Agreement will only remain in effect if on or before August 16, 2004, the
Company files a new Standard Gas Service Agreement (FES) (“the
Replacement Agreement”) for approval by the Board. If the Replacement
Agreement is not filed on or before August 16, 2004, then the FES customer
will be invoiced at the Benchmark rates contained in this Rate Schedule FES.
If the Replacement Agreement is filed on or before August 16, 2004, then the
Existing Agreement will remain in effect, until the Board acts upon the
Replacement Agreement.

The Agreement and the Addendum constitute the Replacement Agreement and were submitted
for approval pursuant to Special Provision (j) of Rate Schedule (FES) and pursuant to the above
provision of the Partial Stipulation, which became Special Provision (w) of Rate Schedule (FES).

Under FES customers are allowed to alternate between transportation and sales gas. On or
before the twentieth day of each calendar month the customer shall advise the Company as to
whether it will only provide its own gas for delivery under Rider D, Customer Owned Gas
Clause, including potential peak day usage, or purchase some amount of the Company’s gas
for the month succeeding notification.

PROCEDURAL HISTORY

The parties to this proceeding include the Department of the Public Advocate, Division of Rate
Counsel, Staff of the Board of Public Utilities and South Jersey Gas Company (“the Parties”).
Numerous interrogatories were propounded on Petitioner by the Parties and answered by the
Company. Moreover, numerous discovery/settlement discussions were held among the Parties.

On August 9, 2006 the Parties executed a Stipulation in this matter. The major provisions of
this Stipulation are as follows:

e South Jersey’s Firm Market Adjustment Clause, Rider “B” shall be withdrawn from
Petitioner’s Tariff effective on the date of a Board Order accepting this Stipulation.

The Agreement and Addendum shall be modified to reflect a term of approximately four
(4) years, beginning August 1, 2006 and ending August 31, 2010, and to reflect the
escalator provisions as discussed in more detail below. However, the parties to the
Stipulation agree that the Agreement and Addendum will be effective on the date of a
Board Order accepting the Stipulation.
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Customers receiving service on Rate Schedule (FES) will have their commodity price
calculated using the Monthly Basic Gas Supply Service (“BGSS”) commaodity pricing
formula contained in the Monthly BGSS Subrider of the BGSSC Rider “A”.

South Jersey will credit the Periodic BGSS Clause $600,000 during the four (4) year
period through monthly and other credits, so long as the Agreement and Addendum
remain in effect. '

The first monthly credit to the Periodic BGSS Clause will be made in January, 2007 in
the amount of $15,000 and shall continue for each month thereafter within the 2007
calendar year, in the same amount. Commencing January, 2008, the credit will be
reduced to $8,437.50 per month until $450,000 has been credited to the Periodic BGSS
Clause.

In addition to the monthly Periodic BGSS Clause credits, South Jersey will add an
incremental base rate (“escalator”) each month to Conectiv Energy Supply, Inc.’s invoice
to recover an additional $150,000 which will be credited to the Periodic BGSS Clause.
Credits will be made from escalator recoveries as they are received. Upon South
Jersey’s achieving the $150,000 recovery, the escalator will be set to zero.

DISCUSSION AND FINDINGS

The parties to the Agreement and Addendum have negotiated D-1 and C-3 Charges. Pursuant
to Special Provision (j) South Jersey may, at its sole reasonable discretion, offer a winter and
summer D-1 Demand charge and a C-3 Volumetric Charge on a negotiated basis within certain
parameters. Such negotiated rates must be set forth in a Standard Gas Service Agreement and
filed with the Board within (30) days of execution, for approval. Pursuant to Special Provision (j)
of Rate Schedule (FES), such charges may not be lower than an amount sufficient to generate
a reasonable return on capital investments made by South Jersey to provide service under Rate
Schedule (FES) and recovery of marginal and embedded costs, including depreciation.

Special Provision (j) of Rate Schedule (FES) requires that negotiated rates be based upon cost
of service and value of service considerations, including but not limited to such factors as the

following:

1) Proximity of customer to the Company’s transmission lines;

2) Whether the customer will utilize the Company’s interstate pipeline capacity:

3) Whether the customer will provide its own gas supply:

4) Level of interruption elected by the customer; and

5) Other pertinent factors.
The Board has reviewed the record in this matter including the attached Stipulation of the
Parties which agree that the Agreement and Addendum should be approved by the Board. The

Board HEREBY FINDS that the Agreement and Addendum have satisfied the requirements of
Special Provision (j) of Rate Schedule FES. Moreover, the Board HEREBY FINDS that the

Agreement and Addendum allow for sufficient recovery of ail SBC costs and reasonable and
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proper compensation to Basic Gas Supply Service ratepayers. Accordingly, the Board HEREBY
FINDS the Stipulation of the Parties, the Agreement and Addendum as filed in the Company’s
Petition and modified in the Stipulation to be reasonable and in the public interest. The Board
HEREBY ADOPTS the Stipulation of the Parties, including the terms and conditions as if fully
set forth herein, thereby approving the Agreement and Addendum as modified in the Stipulation
and proposed tariff sheets to be effective on the date of this Board Order.

DATED: BOARD OF PUBLIC UTILITIES
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" PRESIDENT
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FREDERICK F. BUTLER CONNIE O. HUGHES

COMMISSIONER COMMISSIONER
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JOSEPH L. FIORDALISO
COMMISSIONER

ATTEST.

KRISTI 1ZZO
SECRETARY

| HEREBY CERTIFY that the within
document is a true copy of the original
in the files of the Board of Public
Utilities -
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IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY FOR APPROVAL
OF A STANDARD GAS SERVICE AGREEMENT (FES) AND A STANDARD GAS SERVICE
AGREEMENT (FES) ADDENDUM
BPU DOCKET NO. GR04080870

Ira G. Megdal, Esq.
Cozen O'Connor
Liberty View, Suite 300
457 Haddonfield Road
Cherry Hill, NJ 08002

David Kindlick, Exec. V.P. and CFO
South Jersey Gas Company

One South Jersey Plaza

Rout 54 Folsom, NJ 08037

Samuel A. Pignatelli, V.P.
South Jersey Gas Company
One South Jersey Plaza
Rout 54 Folsom, NJ 08037

Alice Bator

NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Nusha Wyner

NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

SERVICE LIST

Felicia Thomas-Friel, Managing Attny.
Department of the Public Advocate
Division of Rate Counsel

31 Clinton St. 11" Floor

Newark, NJ 07101

Sarah Steindel, Esq.

Department of the Public Advocate
Division of Rate Counsel.

31 Clinton St. 11" Floor

Newark, NJ 07101

Babette Tenzer, DAG
Division of Law

PO Box 45029
Newark, NJ 07101
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETYITON OF BPU DOCKE NO. GRO4080870
SOUTH JERSEY GAS COMPANY FOR

APPROVAL OF A STANDARD GAS

SERVICE AGREEMENT (FES) AND

A STANDARD GAS SERVICE STIF LATION

AGREEMENT (FES) ADDENDUM

APPEARANCES

fra G. Megdal, squire {Cozen Q' onnor, attorneys) [c South Jersey Gas Company
‘Petitioner™)

Sarah H. Steindel, Assistant Deputy Ratepayer Advocate on behaif of the Departmentof
the Public Advocate, Division of Rate Counsel (*Rate Counsef™

Babeue Tenzer, isguire, D aey ( meral, af Sta ol'the RBoard of
Publie Utilities (“Staft”

TO THE HONORABLE BOARD OF PUBLIC UL 11 1T

INTRODUCTION

South Jerse  Gus Compuny “South Jerse M *clilioner
gaged in the transmission, distnbuti nsportation. and urs) gas withsn s defited
service territory in the Siate of New Saicser  terit inchudes all or portions of the

following countips' Atlantic, Burlington  wmden, Cape May, Cumberland, Gloucester and

Salem  Within its scrvice territory, South Jursey serves in exceis of 324,000 customers

I BACKGROUND

On August 13, 2004, Suh Jersey fiiéd its Petition (“Petitinn’ i the referenced
gter tioner submits both « Conl [ Public  pv the

Petition. Pursuant 1o the Petition. the Company proposed that the Board approve a Standard Gas



Service Agreement (FESY¢ Agrcement’  and a Standard Gas Service (FES  Addendum
ddendum™)  ‘hese agreements were submitted pursuant 1 e € ompany's Rate Schedule
FES

Pursuant to its Rate Schudule FES, South Jersey provides the sale or
transportation of natural gas to generate electricity  1n order 1o qualify for Rate Schedule FES,
customer must have a Winier Daily Contract Demand of 000 MeT per duy or more., or a
Summer Daily Contract Nemand of 2,000 Me per day ar nore or bath,

4 Special Provision (j) of Rate Schedule S provides £t negotiated raes  he
negotiated rates must be incorporated into a Standard Gas Service Agrecment (FES], which must
be submitted to the Board for approval,

In addition, South Jerse completed o base rate case in Deckel No, GRO3080683
and GRO0O050295 That proceeding resulted in & Partial Stipulation whic  was aceepted by the
Board. by an Order dated July 8, 2004

6. hat Partial Stipulation provided as lollows

As of July 6, 2004, only one customer was receiving service under this

Rate Schedule FES. Nnt“w%thsmndﬁm. sy ather prosision of this Rate

Schedule FES, that customer’s existing Standard Gas Service turcumn{

{*FES™), and amendments aud addenda thereto (the “Hxisting

Agrcement ) will continue in effeet withow! modilication e its lerms or

the rates ;}md. The Existing Agreement will only remain in effeet 5 on or

before August 16, 2004, the Company files o new Standard Gas Serviee

Agreement CTES™) (the ~Replacemens Agreement™) {or approval by the

Board. 1l the Replecement Aureement ts not filed on or before Auvgust 16.

2004, then the FES cusiomer will be invoiced at the Benchmark rales

contained in this Rate Schiedule FES. If the Replavement Agresment is

liled on ar before August 16, 2004, then the Existing Agreement swill

remain in effect, until the Board acts dpon the Replacement Agreement.

‘The Agreement and Addendum constitute the Replacemen

submitted for approval pursuant to Specis Provision (j) of Rawe Schedule ES ane pursuant 1o



S

the above provision of the Parial Stipulation, which became Special Provision fw) of Rate
Schedule FES.
8 he ather party 1o the Agreement und Addendum is Coneetiv nergy Supply. Inc
and is not a reguelated entity
9. Conectiv Energy Supply, Inc. vperates equipment for the generaton of electricity
at, fnter alia, Mickelton, Deepwater, Carlls Corner, Vineland and Millville, New lersev It will
receive service pursuant to Rate Schedule (FES) at all of these locations
10, The parties o the Agreement and Addendum have negotiated C-3 Charges.
Pursuam to special Provision (i) o [ Rate Schedule ( FES}-such charges may not be lower than an
amount sufficient t reneraie a rensonabh ctum on eapil Aments made by South Jorsey 1o
provide service under Rate Schedufe  ES) and recovery of marzinal and embedded costs.
including depreciation. This test is met by the Agreement and Addendu
Pursuant te Speciat Provision ) of Rate Schedule ES, such nogotiated rates
shall alse be based upon cost of service and value of service considerations, including but not
limited o such faciors as the followiny.
proximity f custem Company S5
(2) whether the customer will utilize the “ompany’s int
{3) whether the customer will provide Hs own aas supply
) level of interruption elected by the customer; and
{3) other pertinent factors,
he Apreement and Addendim are slso supported by the considerations set (orth
throwgh ¢ 3), above,
Moreover, Conectiv will contributa significantly to the Societal Benelis Clans

and Basic Gas Supply Service clause over the term ofthe Agreemar and Addendur Maoreovey,



as provided for in the Agreement an Nddendum, South e illbeable  partiall or towally
interrupt Conectiv 3 days during the Winwr Seasnr Pemabl owmb Jerse w meet peak
requirements of its uther Cusiomers, including residential customers

I STIPULATEDR MATTERS

4. The parties to this Stipulation sgree that South lersey's irm Murket Adjustment
Clause, Rider *B' will be withdrawn from Petitioner's Tarill ¢lfective on the date of a Board
Order accepting this Stipulalion. Attached 10 1his Stipulatenn xhibit A are revised |
Tarilf sheets which will be implemented elfective an the daie o Board Order aceepling this
Stipulation.
15 he parties 10 this Stipulation agree that the Agreoment and Addendum shall be

approved, s submitted with the Petition, modified to reflect & rm of approxinalely Toar {4

cars. beginning August 2006 and eading Aupust 3 2016 o flect the escalator
provisions referrer 1o in Parageapl his Stipalatic u parties to this
Stipulation agree that the Agrcement and Addendum will be elTective on the Jate of a Board
Order accepting this Stipulation The Agreement and the Addendum. as modified to refleet the

revised term, will be submitted to the Board. an: hepar 1wt Stipulntion under separaie

cover,
ustomers regelving service on Rate Schedule Sw  now hav  thedr
cormrmudity price caleulated using Monthly BGSS me pricing tormula contained in

the Monthly BGSS Subrider of the BGSSC Rider A, his {urmulis has been incorporated into

the attached, revisad FES Tariif sheets.

7 South Jersey will credit the Periodic BGSS O ause $600.000 over a four 41 vear
periud, so-tong as the Agreement an Addendum remair efle b montlily ind ether

credis,



8.  The first monthly t:regih will be made in January of 2007, Fach month during

2007, South Jersey will credit $135,000 1o the Periodic BGSS Cliuse. Commencing lanuary of
2008, South Jersey will ciedit the Periodic BGSS Clause $8.43 50 per month. until $430.000
will have been credited 10 the Periodic BGSS  Jause

4 In addition 1o the monthly eredits st Torth in ph B8 aky Jersey
will add an incremental hase rate cscalator  each month to Conectis: Energy Supply. [ne.
invoice to recover $150,000 to be credited 1o the Periodic BGSS Clause. Credits will be made

the Periodic BGSS Clause from escalalor recoveries as they are received. Upon Sowth
Jersey’s achieving the $130.000 recover  the gsealator will ¢ sct for purpascs of this
etllement

20 This Stipulation represents o mutual balancing o interests and, there fore 15
intended to be accepted and approved in its entirety  In the ovent this Stipulation is not aceepted
in its entirety by the Bourd, then any Party hereto is free to pursue s then available legal
remedies with respect 1o all issues addressed in this Stipulation as th gh this Stiputation had no
been signed.

24 Te Parties Turther sgree at ey onsider this Stipulation o be inding on then

tor all purposes herein

L ()



WHEREFORE, the Parties hereto do respectfully subrmit this Stipulation and request that
‘thgc Beard issue a Decision and Order spproving it in its ontirety, in accordance with the terms

hereof, as soon as reasonably possible.

SOUTH JERSEY GAS COMPANY ~ ZULIMA V. FARBER, ATTORNEY GENERAL
' OF THE STATE OF NEW JERSEY FOR THE
STAFF OF THE BOARD OF PUBLIC UTILITIES

b N Vhgdel sy /’smm

Ira G. Megdal, Eag. Babette Tenzer, Esq.
Cazen O*Connor, altorneys Deputy Aucmey General

Si EMA M. SINGH, ESQ.. DEPARTMENT
OFF THE PUBLIC ADVOCATE,
I [ VISION OF RATE COUNSEL

Sarah H. Steinde!, Esq.,
Brs { vt Deputy Ratepayer Advocate

Nated: August 9, 2006
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EXHIBIT A

SOUTH JERSEY GAS COMPANY
) Yirst Revised Sheet Nu. 33
BRUN.J No. 9-GAS Supersediug Oririnal Sheet No. 33

FIRM ELECTRIC SERVICE (FES)
APPLICABLE TO USE OF SERVICE FOR:

All gas that is purchesed or munsporied to gonerate eleawivity. Provided, hawever, that i order 1o goalify for this
Rate Schedule FES, a costomer must Tuve o Winler Barly Contract Damand of 1,000 Mof per day or rr;um, ara
Summer Daily Contract Demand of 2,000 Mer per day of move, or both. To be eligible for Fim Trangportation
Service under this Rate Schedele PES, 1 customer must hold clear and marketable tith to gas that s made
#vailable for delivery 1o customer's faility om the Compamy’'s systam,

CHARACTER OF SERVICE:
Firm Sales Berviee end Finn Transporistion Service,
MONTHLY RATE

WINTER (November — March):
Demond Charge:
Bl 330710 per Mef of Winter Daily Conteast Demand
D-2 $6.7516 per Mef of Daity Billing Deturminamt or $0 for Fim Transpatalion customers

Volumelrie Charge: @

Sl 50232 per dherm of conswmption ,

C-2:  FES Monthly Commedity Ratelm-harket-Volumetrin-Gharge: pursuant 1o Rider A and
Spscial Provision (x\Rides 282 OR :
Customer Owned Gas Clause, Rider D"

C-3; 51418 per therm of consumption .

C-4: gscalmor Rule — Charee may change monthly pursuant io Standard Gas Service Addendum,

Misionoi Bill: The monihly D-1 2uf 1D-3 charges, iTespective of use,

SUMBIER {Apri] - Qetobur):
Demuand Clirpe:
D-1 330714 per Mef of Swumer Dadly Cortract Demand
B2 867514 per Mef of Daily Billing Dewsmzinant or $6 lor Firmm Trmnsportation custemers

Volumetrie Chorge:
C-1: $.0232 per therm of consusiption
C-2: FES Monthlv Comimodity Ratehin-Maket- Molumetrie-Charos, ozrsant w Rider A and
Special Provision {x)Réder=182 DR
Customer Owned (as Clanse, Rider 0™
C-3: 5.14138 per therm of consumpiion :
Gy Esealator Rate —Charge may chanes montily pursuant to Sandard Gas Service Addendum.

4 Bease refer 1o Appendix A for components of Morthly Rates.’
“ Please refer ta Special Provision (g) , )
®For customers who transfarred from a Sajes Service ather than Rate Schadele FER, see Spevint Provision (o)

Effective with serviee rendered
on and afier
.ﬂl WITEIR S, DT USIUCIEL
Filed pursunnt to Order in Docket No. GRO4080870 of the Board of
Public Uiilities, State of New Jersey, dated N



SOUTII JERSEY GAS COMPANY
: First Revisad Sheet No. 34

BP.U.NJ. No, 9-GAS Superseding Orininal Sheat MNa. 34

FIRM ELECTRIC SERVICY {(FES}
{Continued)

Mintswm Bill:  The maoathly ©-1 @né D-3 charge, frespective of use,
LINE LOSS:
Line Loss shall be 2.80% as provided in Special Provision (d),

APPLICABLE RIDERS;

Basie Gas Supply Service Chuise: The C-2 Rate i depicted in Rider A to this 1ariff, and i subisct
10 adjustmgnt pursuznt to Special Frovisian (%) of this Rae
Sehedule,

Societal Benefits Clanse: ST TR s swie MOUYL NG BESL UUEIRA, AS 15 APPEepriate,

pursuani to Rider “E” af s Tariff

Firrr-Market-AdjustrentClavse: - The ’3—?:—"#;-3(unﬁélﬁk‘—@hurg@-i&-ﬁué;eaE-zaa»—ndjuswwﬁ%—.-pﬂrsnam
te-lides 2B afihis Tarit

Customer Cwned Gas Clause The C-2 Volumetric Charge is subject 1o sdjostoens, purstmnt
1o Rider “D™ ef this Tariff, i the custormer so veqteests in an
executzd Stundaed Gus Service Aprooment (FES).
TERMS OF PAYMENT:

Payment of all bills must be reccived in full at the Company’s designated office wiihin fifeen {15} days of the
biling date; provided howsver, the Company shal) take into aceount any postel service delays of which the
Company is advised, If the fifteenth 15th) day falis on 3 non-business day, the due date shalf be extended to the
next business day. Should the custormer fzit fo make payment as specified, the Company may, beg irming on ke
twenty-sixth (26th) day, assess simple interost at 2 rate equal 1o the prime rate s published in the Maney Rates
colemn in The Wall Street Jourmal. Service to State, county or municipal government entities will not be subject
1w 2 lete pzymen charge,

TERM:
Cestomer may dissuntinue servige upan writien nolice & he Comapany, pucsuan o the conditions of the
Compeny's Standard Gos Servics Apregmamt {FER)

TERMS ARD CONDTPIONS; S
The General Terms snd Conditions of tiz Tsrilf are e maporated into this rate sehedule and this mic schadule
shall be interpreted in sccordznce therewith,

SPECIAL PROVISIONS:

{a Customer shall contract for service under the Com pany's Standard Gas Service Agreement {FES),
specilying o Wiater Daily Contract Demand, a/Senuner Daily Contract Dermand, 20 Ansual Bilking
Betarminant {ABD) and Baily Billing Determinant. In iy yiven calendar vesr, should gn FES
susterner not consure its ABD, the sustamer shall be billed the C-3 Cherge for Hw differcnea {n thorms
betweaen the ABD and 2cwml donsumptian,

Issued May 25, 2006 Eilective witl

by South Jersey Gas Company,

E. Gralizm, President

Filed pursuant te Order in Docket No, GRO4080870 of the Bonrd of
Pubiic Utilities, State of New Jersey, dated




B.PULNJ. No. ¥-GAS

SOUTH JERSEY GAS COMPANY
¥iret Ruvised Sheel No. 33
Superseding Original Sheet No. 35

(%)

{c

@

{h)

FINM ELECTRIC SERVICL (FES)
{Continued)

On any day during the Winter Sveson, an FES cusfomer may request service above 315 Winler Duily
Contrat; Demend, and the Carepany may provide such service in the Company’s sole reasonable
discretion. [fthe FES customer requests such sorvice, and such requess is grented by the Compuny, {in
addition (o charges sot forth in the Momhbly Race Section of this Rate Schedulz FES) the customer will
be chasged 1.5 times the 100% load fuctor equivalent of the Winter D-1 and ore fimes the D-2 Charge
for the diffzrence between the ammount authorized by the Campany for that day and the cusiomer’s
Winter Daily Contract Demand, irrespective of whether the customer consumes this amount. Any
consurnption under this Special Provision (5} shall not be spplied to mect the customer’s tequitement (o
consume its ABD pursuant w Special Provision {n),

Buring the Winter Season an FES Finm Sales Service ot Firm Vranspormtion Scrvice customer may ot
exceed the stated Wiater Daily Conuaet Demaed in 1he Standard Gas Servien Agreement (FES) during
4 twenty-four {24 hour period witheuat anthprization frany the Company, Any custerer who uses in
excess of its Winter Daily Contract Demend without autiorization, or if applicalie, 2 lurger amount
puthorized by the Company {excess usage), may be sulyect 1o an additiora) charge (in addition 1o
cherges set fortl i the Monthly Rate Section of this Rute Scliedule FES), for such excass use. Such
addizional charge shail vqual ten {10) times the lughest price of the daily sanges for that month that are
published in the Gas Daily i1 the table “Daily Price Sorvey” for delivery o *Tronuco, Zone § Nen-
N.Y.". This charge shall pot be lower than the maximem penally charge for unanthorized daily
overnuns as provided for in the FERC-approved pas tarifis of Transconticenta! Gas Pipe Line
Corporation. The cusiomer shall uise be charged 1.5 tmes the 100% foad faclor equivalent of the
Winter D-1 Charge for 31] excess usage. Provided, howevor, thet the Company may waive such charpes
if customer dernonsirates exteruating circurnstances, The ingposition of such additionsl charges shall
not sestrict the Company's right o interrupt or curtatl this service.

For Firm Transpodtation Soivice cusiomers, the recoipt of gas by the Campony for cansportstion under
this Rate Schedule FES shsll eonal the delivery of ssid pat to the enstemer on & daily basis, less o
pesceviape for line loss. The line loss ficter 1o be wifized will be the Company-wide fine loss
percantage.

in the Standard Gas Service Agreement (FES) customer shell desigrate the facility (or facilities} at
whicl servise will be received under this Rate Schedute (FES) ('FES Fauility™).

RESERVED FORFUTURE '8E

RESERVED FOR FUTURE USE

The Company may instatl au electronic dara collzation sysim pursurnt to Secrian 6.1 of the C}egf:ral
Terms and Coaditions of this Tariff, The cusiomer shall furnish an slecivieal supply and phone line

for the operation of the davice, ia 4n ares acceplabie 1o the Company. The Company shell provide
technical assistince in prder 10 minimize the customur's sxpanze for sech insiallation,

Issued viay 28§, 2006 Fdfeetive witl servive romieretl

Ly Seutl Jersey Gax Coupany. amibakier
E. Graham, President

Fited pursaant to Order in Docket No. GRO4050870 of the Buard of
Public UtiHties, State of New Jersey, dated




SOUTH JERSEY GAS COMPANY
: First Revised Sheet No. 36

BPUMN.J Mo, 9-GAS i Superseding Drielngl Sheet No, 34
FIRM ELECTRIC SERVICE (FES)
{Continyed) .
] Service pursuant ta this Rate Schedule FES shall b# provided within the existing linvitatios of

Company's systeny, sud Company shall not be reguired to expand or alter the szid systam, Should
Company, prior to the instiiution of servige undar s Rate Scheduie FES in ifs sole reasonable
diseretion, cloct to expand or alter its system in order to provide service purssiant to {his Rate Schodale
FES, the Company may segeire the cusiemer fo make & payment towards 4i or a part of the cost of the
said expansion or alteration s Company shall detzrmine in Company’s disssetion, Prov ided, however,
that before muking such expunsion o alteration, Company shall provide an cstimsty in wri ting of the
cost of such expansion or sherstion to customer. Provided, however, that fhe waking of such ¥ payment
shall give the cugtomer no interest in the Compeny's system. All rights, includiag the rights of
ownership and possession, shall be vasted exclusively in the Cormpany.

) The Company may, ot its sois rewsenuble discretion, offir o Winter and Summer D-1 Desrand Charge
and & C-3 Volumetric Charge on a negotisted basis, The D1 chazpes, in comjunction with the C-3
charge, may not be lower than an ameant sufficient to genersle # rersonuble return on canim?
investments made by the Corpany (o provide strvice under this Rete Schedule FES and recovery of
nazginal and embedded costs, including depraciasion. Such an offer shall bz based upon cost of service
and vxlue of servics coasidemtions, insluding bul not fimited o such fiorars as: (1) proximity of
customer 10 the Company's ransrmission lines, (2) whether the eustomer will uitize the Company's
interstate pipeling capacity; (3) whether the customer will provide its own gas supply; (4) fevel of
interruption elected by the customer pursuant 1o Speciet Prmvision {r) of this Rawe Schadules snd (53
ather pertinent factors. Suck nugatiated rates shall e set forth inthe Standard Gas Service Agresment

FES) and filed with the Board within thirty (38) days of exccution, for approval. Service Agrenmenty
containing e Benchmark Rutes shown in the Monthly Raze seetion of this Rute Schudule (FES) shall
nat require filing with the Boawd. All sgrosmenss submitied to the Boeard for approval with a term af
greater than five {5} years, ruust be accompanied by a justifisation for the exlonded lerm. The
Compsny, the custamer, the Hoard aprd its StefTshal] treat any Siendard (Gas Service Aprecment (FES)
filed or to be Gled with the Board, mny petitinn related thereto, supporing docurstation or any
discovery relsted thereto as praprietary and texde ssorets of the Company. Az sush, the soafents of such
smateriad shall not be disclosed io any party, nndess that parly excoutes a confidentiality agreement
accepinble w0 the Company. .

{&) The -2 Charpe st forth ahove is subjeet to an aneusl adfastment, which shall be mads in the same
praceeding in which the Company's Basic Gas Supply Service rates are established prrsuznt to Rider
“A™ of this Turlif, Fhe-8-2-Charzesshaib-he asaliished- mamhly-gnusupn e Ridu o i h s Eonife
The 0-2 Charge shall squal ene If {142} the weiphted rverege of all inteezsing pipeline demand
charges tmpased upon the Company, epplicably Ootober | of each year, plus spplivaiie faxes. Said D-2
Charge witl recover any pipeling demand charges, gas invenlory charges, uas reservation charges, diregt
hill {ake-or-pay surcharges and similar charges. The -2 Charge includes sl commodity cost of gas 1o
the Company other then the cormmadity cost of liquetied natural 2as plus applicable faxes,

(tH Qn or before ihe pwentiath day of each calendar month the customer shall provide to the Corpany, ona
forrn to be provided by the Company, 2 Noticenf Inlent relative w Rider D. On said form customer
shall advise Company as to whether it will only provids its awi pas for delbvery uader Rider D,

Issued May 25, 2000 Effeetive with service rendered
by South Jersey Gas Compauy, mitund after i
B, Grabam, Prosident i
Filed purseant te Order in Dacket No.- GRO4ISIET of the Board of
Public THikities, State of New Jersey, duted
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FIRM ELECTRIC SERVICE (FES)
[Centinucd)

inciuding potontiad peak day usage, or purchase sefnc amount of the Comipany'z gas under this Rate
Schedufe FES for the month succeeding delivery of said form. If during the menth succeeding delivery
of said form the customer requires pus supplies from the Company, vver and obove thost so designntcé
or the Notice of Intent, the Companay will provide such sepplies asswming nvailability of said supphies
and intersiaie pipeling capacity. The Company's nifiy to provide such supplies shall include a rate for
such gas whith is no lower dhen the C-2 raiv set forth in the Monthly Rate section of this Rate Schedule
FES. Ifthe FES custormr sccepts the rate so offered by the Cornpany, the Company will give adeguate
notice of said offer and acerptance w the Boesd. :

An FES castorner who holds ciear and markerable fitle to gas and who provides its own firm interstate
pipeline capacity 10 the Company's City Gate Station may sequest zotharization from Compnny for
discatnt of the Firm D-2 charpe as set fonh in the Monthly Rate Section of this Rete Schedule FES;
provided, owever, that said 5.7 charges simif i no vvent ko discounted for direcr bill 1ake-or-pay
surcharges end sipatlar charpes.

n} Any charges impased pursugnt 1o the above Special Provisious of this Rate Scholele FES shotl ke in
addition to other charges imposed pursuant 1o this Rate Schadule FES,

{o} In she event that o cuslomer receives service pursuant 1o Delivery Charge, ang has switched froma
Safes Service other then Firm Sales Survice upor Ratz Schedule FES, then the Transitiona! Encrpy
Freility Assessment ("TEFA™) within Delivery Charge sha!l be adjusted &y replasisg the TEFA with:
the FES Delivery Cherpe with the Applicable TEFA shown below:

Sales Service FES -

Previnugly Listlized TEFA Applicable TEFA
GSG 5.G000 $.023%
LVS 3.0000 3.0244

EGS, 8GS-LYV, LV £.0000 =.5000

IGS & nann %0133

Provided, hawever, that this adjussment will not by made (f the customer has only tnken
Firm Sales Service on 2 temyporpry basts. Firm Sales Service iz desmsd taken oi a
temporary basis if & customer has atilizsd the service for no more than ene month of the

Z-month peried imunediately prior fo the suglemer's travsfer o Firm Transpgortution
Service under this Rete Schedule FES,

{p) A Customer gengyating cleciricity, that qualifies. pursuant 1o the provisions of M,J.8.A,
54:304 $0(c) shall be entithed to an appropriate rate ruduction, (o reflect the tax
CxCmping,

() Nutwithstanding any other provisions of s Rawe 3ct dide FES, customers wha have

previously execwted a Stendasd Cias Serviee Aghesment: L5 1 shwli continne, fram and
after ibe date of aceeptance of ‘his Rae Schedule TR {or as long 4s such previnsly
execied Standard Gas Service Agresmnesst (LYUS) shal emain in effeey, lo be charged in

s Company; 1 aned e

Filed pursuant to Order in Docket Ne. GI1GI08087¢ of the Board of
Public Utilitics, State of New Jersey, dated _
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acuordance wwith the terms of the existing Standard Gas Service Agreement (LVWCS) in
this regerd, such sustomers shail cantinue to bz cherped the LVCS B-1 and C-3 rawcs aow
charged by the Company, pursuant o existing Standard Gas Service Agreements {LVCS),
uatit such customers 20 longer receive service parsuant s such Standard Ges Service
Aprsementz {LYCS). This Special Provision (g shall be-apaiicable to those Standord Gas
Service Agreements {LYCS) in existence prior ' August 29, 2003,

The custgmer shall indicaie in the Standard Gus Service Agresmeny {FES) the maximum
number of days during the Winter Season during which some or all of the customer’s
Winier Daily Controct Demand shall be imtermupted.  Due to sysiem constrsints, the
Company may instruct one or 21l FES customers to limit alf or a portion of the eustower's
Wintzr Dotly Contracl Demand dusing » given twenpefowr (34) fiour pariod.  Such
instruetions way be given orally ar in writing tut may be given ag more then the aumber
of days of permdssible interruptien specificd in the Slandacd Gas Service Agreement
(FES). Any customer who uses gas i excuss of the amoent to which the customer i
intesruptod during a given twenty-four {24) hour penad may be subjeet to an additional

harge (in addition 1o the charges st ferth in the Mondldy Rale Scelion of this Rate
Schedule FES). Such udditiens] eharge shafl be equal o ten (10) times the highest price of
the daily rangos for that month that see pubdished in Gas Daily in the table “Daily Price
Survey” for delivery to "Transco, Zone 6 non-NY." This charge shall sot be lower then
fhe maxinnun peaulty sharpe for unoutharized deily vwerrans as provided in the FERC-
agproved ges tariffs of Transcontinettal Gas Pipe Line Comporation. Pravided, however,
that the Company may waive such charpes if & customer demonsirates oxtenuatiag
circumslanees. The imposition of such additions] eharges shinli not restricl the Company's
right to intervupt or curtail this service

(s} Pursuant 1o this Rate Schedule FES, when it is appropidess 10 charge a customer the 100%
load factor equivalet of @ Demand Charge, the same shall be nal culatcd by dividing the
Demand Charge by (30.4 x Theom Factor x 1D).

The {3-1 and C-3 rages set fonth in the Monthly Rate seetion of this Rate Schedud: FES are
“Bepchmark™ Rales. Unless different mies are offesed uml uw'n'.d pursmant o Special
Provision {}) the Beachmark Retes wiil be apalicable.

{u) 1¥ the Benchmark Rates are applicahle, the Cuztomier wiil be subject fo all future rate
changes to such Beachmurk Rates eppreved by the Board. Provided, however, that i
negotiated calvy are appliceble, these negotisted rales will Yo sublect to the same
percentage chianges that the Benchmurk Rates are subject 1o shrqugh anpmmnne buse rate
proceedings. Provided, however, that agreements for negotiated rates may provide shar the
same percentage chunges will nol apply, if the Conpany provides fusufieation fur such
non-spplivubitity, snd the Beard finds ftto be rxasmablc
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For 2l custorners who become customers under this Rate Scledule FRS afler huly 1, 2004,
uny increases or decreases W Rider "B, Rider “E”, and [2der 1" shadl be applicabls to the
Benchmark Rates, a5 well as negotnted rales.

{w) Asof July 6, 2004, only one customer was receiving service under this Rate Schedule FES.
Motwithstanding any other provision of this Rate Schedule FES, that customer's existing Standard Gas
Service Agreement {"FES™, und smendmients amd addenda thereto (the “Existing Agreement™) will
conttnee in effect withont modiGeation o it wems of the rales paid. The Existing Agrecment will only
reraain in effect ¥ on or before August 16, 2004, the Comipeny files a new Standard Gas Serviee
Agreemeni (“FES™) {the "Replacement Agrecment™} for aprraval by the Board. I the Renlucement
Apgreoment is not {iled on o before August 16, 2004, then the TES customer will be inveiced at the
Benchmark rates containesd in this Rate Schedule FES. 1 the Replacement Agresmsaat is Gled onor
befare Augus: 16, 2004, then the Bxisting Agreemend will ramnin in effect, untl the Boand acis upon
the Replacement Agreemsnt

The FES Manthly Commodity rale shall be calowlasnsd cuch muanth: pursuant 1o the Moty BGSS
Subrider of the Basic Gas Supply Service Clouse 1o this Tanff, sxcept that pacagraph (31 of the Montrly
Formula {n the Monthty BGSS Subrider shzll not apnly ro FES customers, _AY zy Ume ducing the
montk sfter e FES Monthlv Commodity rate has been estabslished, the Company may file a highas oc
lower rate ta reflect changes or_sovictnated chanpes in pas costs. Such change may be made at the sole
option of the Company after 3 hours pdvance netice. by teleghone ar plaeneise, has been aiven to the

Board and affecred cusiomers,

o
o
o

v OdFder o Doeker RO URRSETO of The Hoard ol
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BASIC GAS SUPPLY SERVICE CLAUSE {(“BGERCHY

AFPLICABLE TO:

Rate Schedule RSG Residential Service

Rale Sehedule GSG General Secvics

Rate Schedule G8G-LV Gereeal Serviee — Large Vo

Rate Schedule L¥S8 Larpe Volume Survice

Az Scheduyle FES _Virm Elecirie Sorvice

Rate-Szhedule EGR Electrc Guperativn Service

Rate Schedile EGS-LY Liactrie Gonesstion Sorvice Lo
APPLICABLE RATES:

Perindic BGSS Subrider (Gffective May 1, 2006)
Air Conditioning Credit

BGSS Rars Before BGSE Rate With Speciut Provisian (9}
Rale Schedule Taxes {por therm} Tuxes {por themm} 2005 {per therm}
RSG 45, 2164 $0.2909
GSG {under 3,000 therms) 43 2164 $0.2500

Monthily RGES Subrider (Effective ¥ay 2006}

D783 Rare Brefors BGSS Rats With

Rate Scheduis Taxes {per therm} "Faxes [ner thong)
L¥3 -2 33189 $.3697
EER=0 8 e o’ _BsExx Ixexx
EGE E8240 £.3751
EGS-LA 1 C-2 57978 88367
EGS-LV Litiid Fam © $.8391 35911
GEG-LV $.8240 §.8751
I sl 2.9741 51.039,
5L 3.8240) 58751

eflects ¢urrently approved Tetal BGSS Rate.

2 per Board Order dated March 27, 2006, in Dacker No, GRO3D30683, the surcherge was gsiabiished to revover the
amount of Periodic BGSS underrecovery as of March 31, 2006 stiributable to those GEG custommers who sw m;}m:& frem
Periodic 1o Monthly BGSS, Itis these Monthly BGSS customers whe are subject 1o the Montaly RB{GSS Subrider that

witl pay the surcharge. F
Issoed May 28, 2006 Bifective with service rendercd
by South Jersey Gas Company, an and affer ‘

E. Graham, President ‘ )
Filed pursnant 1o Grder in Docket No. GROJO50RTY of the Board of
Public Utllities, State of New Jersey, dated
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RIDER =A% :
BARIC GAS SUT'}‘LY SERVICE CLAURE {“BGSSC™
{Continued)

MONTHLY BGES SUSHIDER
FILING:

”Fl}zg Subrider shall be applicablz to &) customers served under Rate Schedules LVS, FES, EGS, EGS-LV ard
GSG-LV and those customers served under Rate Schedule GSG whe meet the Monthly Threshold. This homthly
BGSS Subrider thall recaver £45 costs associated with service fo susiomers served usider this Subrider. ’
The Company will file self-implementing Monthly BGSS rates o the
NYMEX Henry Hub ges contracts for gach mapth. W
following:

83 geeand day followiny; the close of bading of the
ithir each iontldy fling, the Company will provide the

(2} Documenttion regarding the NYMEY Hanry 34

{2} Supporting schedulss that document the actualiprojecied custs nad sales volumics used to derive the
monthly gas cos: facier; and

MONTHLY FORMULA

The forrmla for determining 1he Monthly BGSS raze shall be the summ. of the following:

{1} The Company will caleulte & Commadity Cost which nprised of the sum of arbtlimetic
average of

{1} the closing price of the NYMEIX Henry Iub gas contact foy the Tilowing month and

(i) the weighned average of the estimnted Index Pricss, ot the rapoctive locutions al which
the Company purchases it gas, tw B published m Inside FERC s Gas Warkel Peport for the
romaining BGSS Year, Further, the calealation will not include hedping.

{2} An vstimate shall be made of the varizbie costs of transportation angd fuel and line loss for the
subjeet menth, {o the extent not incladed in (1), above

- .

{3) A Non-Commedity Cost component that includes pas costs other than he Commudity Cost 0f Gas,
including but not limdted 1o 212 fixed pipeline cests, fsed swpplisr v0sts, fixed storage costs, pipeline refanis
and similor eredits, and piker credits dizected by the Heard, The Non-Commedity Cest component shall b
valouinted on o equni per-therm tasis for the ootire BGES Year, This submarageanh £33 s 1ot sunlicable io

PSRN

FES cusiomaers, i

The result of the caleulation from the Monthiv Formuls wbove chall be adfusted for Rete Sehedules LVE end
EGE-LV (Firm and Limited Firm) lo derive thd Montily BOSS Rates by {Eedncﬁqg tierefrom 1:m:mis:m::mc
equivalent of the -7 chrrpes within 1 nespretive Retes Sebuduics. Said dedustions shall be oz follows:

Tssued May 28, 1606 Effective with service rendercd
by South Jersev Gas Compuny, on antd afler

E. Graham, President
Filed pursuand io Order in Docker No. GROMOS08TH ol the Board of
Publie Gtilities, Siate of New Jersey, dited
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_\‘J'lﬂ{el
[3-1 DEMAKT (Rate s negoilatad. Shawe nas i Mg Barssinite mite)

D4 NEMARD BESHapplicable 1o Jales Custornaes Cnty)
>3 CLEP
21 RAG
-1 URf
Totl C-1 VOLUMETHIC CHARGE

G Al Thisrms (Fito (s negotiated. Shawn here 1S e teebmai mia |

Ci BGSSICOGT
A36 1 CASHCUT CHARGE [CREDIT)

Summar

1 DEMARD (Raty is rogatned, Shawn be

152 DEISAND BGSS(upa'2atte (o Sates Cus

CLEF
[1E%e
Toly! G- VOLUMETRIC NERROE
s {Rate 5 aonoliated. Ehow.;x Dieece & the Bty
Eowtais Aals Yo be Jetmaningd au panys Tarlin

BOSDCAGC

VU GASH DUT CHARGE (GREDM

SOUTH JERSEY GAS COMPANY
Szheduta of Avle Campanernts
Appandix A - Effective

» oTHER
BASE AATE TEFA BHGSR HOERS
2894
63574
D.6121
{0.0030)
Doz
0,0236
01336
XXX
28972
L3574
00123
{0.0090)
0G128
0,620
2.1330
HKXXN%

Bia

amzo

Q.00aG3
00000
€ 5000
OOR00

G.o0a0
0000
0403

o.enan

NI SALES TAX

6.1738
03622
aneagz
[seKitviecd]

ao007
B.4032

$.a383

03382

Q4ea7
DLONR
Q.67
Can12
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TARIEE RATE

36714
8,7416
G018
(oot
0.0135
4.0232
D.1418
KeXKXEX

NATE BET MOMTHLY
ATE SET ONTHLY

a.o7si
6.741a
©.0iz8
[0z
RO =N
0:0232
0.1430
XXM
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